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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF THE BANK OF AZID JAMMU AND I(ASHMIR
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the linancial statemenls of the Bank of Azad .l

complise statement o1-finnncial posilion as at Deceniber jl, 2
statenent olcompreheDsivc income. thc stalerrent ot'changes i rnd thc cr\ r llo\\ 5trl.rn.rrr li!'1h.
year then ended, and the noles to the tlnancial statements, sunrnrar\ ol r))rlcril lccounlin!
policies.

ln our opinion. the accompanying finaDcial stale

rnd Krshfiir (thc Llank). \rhicl)
lhc Ir)li1 ilnd lo5s l.coLrr)1. thr

its Bye-La*,s 2007 (rhe

hure lirllllled oUr olrcr respon\ibiliriN in
\.. . \., .l.rtr(.' ..1 t!trtr.,.l,l,.t.l,tr.

nts and Auditor's repofi thereon

I
I requircnrc t: ol lhe IlIlIk ol ,\7ad.llm]DU rn(l t(nshmir
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rcsenl l:ri v, irl all I respects. thc llntncial
position ol the Bank as at Decenlber 31, 1023 and'of i s financial perlo llanc its cirsir llo\\s tin ll)c
\ear lhcn c dcd in accordanee \irh l|c lrp,.o\ed a in Pakistan and the

Blc l..l$s).

Brsis lbr opinion

\\jc corduclcd our audil

SLandrr.ls Bolr d li)r Acco
ol'Cha|t

e Bank in accordaDce with the lntetlralional Ethics
..rr rl t,...rr t.r " . . . . ,1. I'l(.1 ^. I .. lr .it r(

\\ith I

undcr lhose slindird ibcd in 1 ilities lbr rhc audil or'lhe li|rncinl
stalcrnc ls section ol ou dcpende

Eihics

to provi

Infomr{tio

MauageDrent is r inlinrnrtion I rc olhcr iIlirn|tllil)n cor]rpris.\ lhc i tirn .rio
inelude.:l ln lhc.rnnu nol iDclLrde the llnancial slatenreDts and our auditor,s rcpo11 thcreon

Our opinion on the tlnancia enls does ltot coler the other iDfbflnation xDd wc do not e\press any
1irr1r ol a\sLrancc con.rllsion

In conneclio. with our audit ofthe financial staternenls, our responsibility is to read the other inlomration
and" in doing so. consider whether the other iDfonnation is nraterially i coDsisteDt *,ith the financial
stale erts o[ our l(nolvledge obtained iD the audit or olherwise appeaN to be materially misstated. Il', based
on the work rve have peribrnred. rve corrclude that thele is a naterial misstalement ofthis other int'oflnation.
\!e are l'eq,uired 10 report that facl. We have nothing to r€port in lhis regard. ,+ .
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Rcsponsibili(ies of rrtlrrgrmcnt aDd thosc ch:rI gtd rYilh go,l errltnce for thc fin{ntirl slalcnlents

\hrrr:acrfenl is re.pi,lr.iblc lirr lh. prcp.rxtior Nrrd llir prcscnlatior) ol lhcrc finrrr.ixl srirl.rrr.!!l\ rn

r d lhc B\e-l .r\s. nrkl lor srrch inlernul .orllrol a\ mlnagenrcnl dclcrlnlnei is nects\xr) () cnrble lhe

xs tl !oirs conccr'f. dr\closing. as lpplierrblc. rrrrllcl\ reLrting t(r 3()ing concc r rnd LL\ins lh. Soirrg ronccrrr

brsi\ ol rc.ounring unlcs\ nralls,rircrr cithcr intend to liquidatc l|e lllnk or to ce.rse opcr.rtiorrs. or ha\ no

rcalislic nllcnrati\e bul1l) do nr.

I hosc chrrged \\ ith So\ cnrarrcc a|c |cspon.ible li)r o!crs('eing the Ilrrrrk \ llnenciil r('lxnlirr:r |] , \.\\

Audilor's responsibilities for th€ rudit ofthe finaatiAlstatements

OLr obiecti\ es rrc lo otrlNin rcasonrble assurancc rboul \\ hcther the llnnnc ia l stalcrllcnl\ as I \\ ho lc arc liee

llorn rrrlerial nrirslxtenrerl.\llclhc.d(letoliardore 1]r-rrldloissrrcanaudilors rcporl lIN1 irrcltidc\orrr

opinion. IlcrS()rrblc irssLrmnce is r high lcvcl of assumlrcc. bul is r'ro1 a !ruaralllcc lhat in lltrdit condtreled

ir,:r. rir...."il, l\\ \ l:il\\:r\ .lit.'.r rrna,.'r.rl rrri..r:,r.'.rrr sLcni,.\,.r' \l ' riL, (r, 'r .r {
fiour tiaud or.errol alrd arqao.itiidp.Fd nraterial il, indiviilLr4llvlualLv o_r_in the aggregale. the\ could r.rtnnrnl)li

be expected to influencetlle econd#iOdecisions cf:lsels taken c'il i]l-clbasis ofthcse financial stateDrents.

As part ol aD audit in accordmce wilbl3'As. we exer&ise profess ional j udgtrent and maintain professional

skepticisnr tl1.{rorghl,u! tle auaii: We,rlsoilillii11,,,,,..,,.,,
..',,'iiiiiiii,,

Ide iE and assess thelisks of,naterial misstaieliFllt oltlle financial stateDrents, whelher due to fiaud
or'eirot,design alld pelfo11r.audit prucedures responsive to those risl(s. and obtaiD audii evidence that

is sufficiedt 4nd appropriatlrto provide a bas;s lor our opinion. The risk of n(]1 detecting a material

misstatemeirt resulting fronr {iaud is highBr lhaD lor one rcsulting liom en-or. as fuatrd nay involve
collusion, fbr'gery, intertional oltissions. lnisrepresentations" or the ove de of intcmal contRrl.

are app|opriutc in thc circul]r\tances- hut rnn lor 1|c prrrpose ol crprcssirlg.rrr opini.n on Lhc

ellcclr\ crrc's ol rhc BrnL's inlernnl c('nlrol.
. f\rlurtc the r|propriLrlcfc!r ol accountin3 folicic\ tricd and the |easo:r.rblcrtc'\ ol rccorrnring

rstinulc\ Nnd rclaled disclosurcs rttrdc br nranxqcrrr.rrl.

Co|clude on the approprialeness of managenteltt's use ofthe goilrg concern basis ofaccountilrg and.

based on lhe aLrdit evidence oblained. whether a nlalerial Llncefiainty exisls relatcd to e\'ents or

conditions that riay cast significant doubl on the Bank's ability to corltinue as a goins collcclr. Ilwe
conclLrde thal a nraterial unceftriity exists. \,ie are required to draw atteDtion in our auditols reporl lo

the related disclosurcs in the fina]]cial statemettts or, ifsuch disclosLrres are inadeqtrale. to rrrodif\ our--4,
\



opir)ion. Our conc hr\ ions are hased on the rudil c\ idcrlcc oblai cd up io thc drtc ofour irudiiol'\ rcpoft
llo\ e\ er. lirture e\ enls or condiliorrs nra\ cause the Bank t(r ce.lse t() conlinue lls n soirlr-r corlccr'rl.

ur.rluare the o\erall prcscnlrlion. sr'rrcru|e and contenl ol lhc lirlrnciaL slalcnrcnts- lncludirrg thc

disclosLrcs. and \\ hether the llnrn!ial sl,rlclrcnrs rcprcsent dre rnderl) ing trans.rclions rnd e\cnls in r
mrn cr lhat rchic\cs laiI presentation.

\\'e conlnruIicatc \\ ilh rhore charged with gorenrance rcgardins. rrnonlr olhcr rnatlcrs drc plarrncd scope

and tinring ol the audit and signilic.rnt audil llndlngs- i clrdlng any signiticanl dcficicrcics in inlcnrrl

coulrcl thal \c ldcnliti (hring our rLrdii.

The ergrgenrent pafiner on the rudit resulting in lhis i s rcpo.t is S\cd Asnrarullah.

,tL .
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THE BANK OF AZAD JAMMU AND KASHMIR
STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2023

Note
2023 2022

----- Rupees in '000----
ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions

lnvestments

Fixed assets

lntangible assets

Deferred tax assets

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts
Lease liabilities against right of use assets
Subordinated debt

Deferred tax liabilities
Other liabilities

NET ASSETS

REPRESENTED BY

Share capital

Reserves

Surplus on revaluation of assets
Unappropriated profit

CONTINGENCIES AND COMMITMENTS

The annexed notes '1 to 42 form an integral

and

5

6

7

8

9

10

11

12

13

14

15

17

18

19

20

part of these financia slatements.

6,431,130 5,868,919

26,',128,766

6,431,130 5,868,919

s,528,621

468,146

903

433,460

5,142,903
360,650

(23,828)

389,194

I
I

8,214340
16,532,540

56,771

3,874,147

422,748

31,984

3,423,366

32,559,896

6,271 411
'16,088,667

163.197

3,290,230

365 478

49,601

2 232,866
28,461.456

93,259

24,144,665

167,028

1,723,AM

82 751

21,004.229

161,2-46

1,344,311

22,592,537

residel
Chief E cutive Officer

Officer Director

{
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THE BANK OF AZAD JAMMU AND KASHMIR
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED DECEMBER 31, 2023

Note
2023

---.Rupees

4,809,494
2,58s.433
2,224,06',1

32,165
12,340
I
s6,s99

2022
in '000----

Ivlark-up / return / interest earned
Mark-up / return / interest expensed
Net mark-up / interest income

NON MARK-UP / INTEREST INCOME

Fee and commission income
Dividend income
Other income
Toial non-markup / interest income

Total income

NON MARK-UP / INTEREST EXPENSES

Operating expenses
Workers welfare fund
Other charges
Total non-markup / interest expenses

Profit before provisions
Provisions and write offs - net
Exha ordinary / unusual items

PROFIT BEFORE TAXATION

Taxation

PROFIT AFTER TAXATION

21

22

24

3,222,394
1.451.441
1,770,953

27,630
10,575
13,587
51,792

2,280,660 1.822,7 45

25 1,168,917

1,168,917

914,01€

914,018

26

27

1,111,743
ao.a

904,727
29,085

t
I
I
I
I
I

't,111,238

(573,758)

879,642

(421,578)

_______53ZJg0 458,064

Rupees
Restated

0.97Basic and diluted earnings per share

The annexed notes I to 42 form an integral

cutive Officer

28

part of these financial statements. t

Officer
aw*

Director

I
I
t
t
t

reslde

-t



Profit after taxation forthe year

OTHER COMPREHENSIVE INCOME

Items that may be reclassified lo prolil and loss account
in subsequent periods

lvlovement in suDlus on aevaluation of investments - net
Related deferred tax expense

Total comprehensive income

THE BANK OF AZAD JAMMU AND KASHMIR
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 3,1, 2023

,/

2023 2022

----Rupe-es in'000----

537,480 458,064

43,574
,|

24,731

(20,578)
10.541

(10,031)

562,21'l 448,033

"('
The annexed notes 'l to 42 form an integral part of these financial statements.

t and
cutive Officer

ilcial Officer Directoreslde

I
I
I
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I
t
I
t
t
I
I
I
I
I
I
I
I
I
I
I
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rHE BANK OF AZAD JAIVIMU ANO KASHIIIIIR

STATEIIIENT OF CHANGES IN EOUTTY

FOR THE YEAR ENDED DECEMBER 31, 2023

Share Surplus /

capital (deficit)on
revaluation

Unappropriated statutoru TotatProflt R6se ;

I Rupe€s in 000

I
I
I
I
I

Balance as at January 01,2022

Profit aiter ta€tion for the year ended December 31, 2021

Other comPreherBive income

Surplus on revaluauon oi availableforcale secudues - nel of tax

TEnsier to staiutory reserve

Transactions with owners, recorded direcUv inequitv

Balance as .t January 01,2023

Proft after taxation for the year ended December 31 , 2022

oth€r comprehensive lncome

Suplus on revaluation of ava labl+for_saLe securtie6 _ net oi tax

Transfer to statutory reserve

lssusofbonus shares _ note 17.5

Closing balance as at December 3'1,2023

22743 269 037 5 424 846

458 064 458 064

(10.031)

(91 613) 91 613

5 142 903 (13.797)

(10 031)

i1425cs \2----18,818)

- 24,731

385,718

389Ji94 36o,6so

537,480

(107,496) 107,496

{385,718)

5,868,919

537,480

24,731

I
I
I
I
I
I
I
I
I
I
I
I

5,528,62r 903 433,460 468,146 6,,lil'1,130

\'
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THE BANK OF AZAD JAMMU AND KASHMIR
CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2023

CASH FLOW FROM OPERATING ACTIVITIES

Prcfit before taxation
Less: Dividend income

Adjustmentsl
Depreciaiion
Provision and write-off s
lnterest expense on lease liability
Provision ior gratuity
Provision for leave encashment
Provision for bonus
Olher provisions
Loss on sale of secu ty

(lncreasey decrease in operating assets

Others assets (excluding advance taxation)

lncrease/ (decrease) in operating liabilities
Bills payable
Deposits
Other liabilities (excluding current taxation)

2023 2022
Note ------Rupees in '000------

'1,111,238 879,642
(12,340) (10,575)

1,098,898 869,067

9.2

22

83,021
505

33,650
26,630

't09,434
62,927

1

318.116
1,417,0',14

(584,4221
1.1S0,500)

11,774,9221

10,508
3,140,436

'170,17 4

252.948
1,122.015

4,104,533
3,536,291

(22.O49J

{230,936)
3,283,306

lnterest paid on lease liab,lity
lncome tax paid

Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Net proceeds from placementswith banks
Dividend income received
lnvestments in operating fixed assets
Proceeds from sale of securities
Net cash used in investing activ ies

CASH FLOW FROM FINANCING ACTIVITIES
lssue of share capital
Pfincipal paid against lease liability
Net cash generaled from financing activiiies

lncrease / ldec,ease) in cash and cash equivalents
Cash and cash equivalents at begi of the year

year

notes 1 to 42

3,32'l, t I8
2,963,2 t0

132,212t
(564,276\

2,366,722

1622,1s0)
'12,340

(106,ss4)
148,0s1

(s68,313)

(29,763)

1,768,646
5,934,908

______2J93.!!4_

(39,890)

(5,265,445)
1.1,200,353

--__!,w4pq8

(,"

(1 690,257)

(8,508,861)

Officer

.+r
.\

o,,I"dr'
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THE BANK OF AZAD JAMMU AND KASHMIR
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 3,I, 2023

1 STATUS AND NATURE OF BUSINESS

The Bank of Azad Jammu and Kashmir (the Bank) is a public unlisted Bank which was incorpoEted in 2006 under
the Bank of Azad Jammu and Kashmir Act, 2005 (the Act) and is principally engaged in cernmercial banking and
related services as a non-scheduled bank in Azad Jammu and Kashmir State. The registered ofiice of the Bank is
situated at Bank Square, Chatier, Muzaffarabad, Azad Jammu and Kashmir. The Government of Azad Jammu
and Kashmir and Behbood Fund & Group lnsurance - Government autonomous body own 100 percent of ordinary
shares of the Bank as on December 31, 2d23 in proporlion of 97.59o/o and 2.41% | 2022 lOO% and A%)

respeclively.

The Bank has 85 branches (2022: 82 branches) in Azad Jammu and Kashmir.

2 BASIS OF PRESENTATION

These financial statemenis have been presented in accordance with the requirements of fomal prescribed by the
Staie Bank of Pakistan's BPRD Circular No 02 dated January 25, 2018, the Act and its By+Laws 2007 (the Bye-
Laws).

Items included in the financial statemenis are measured using ihe currency of the primary economic environment
in which the Bank operates. The financial statements are presented in Pak Rupee, which is the Bank's functional
and ptesentation currency.

2.,1 STATEMENT OF COMPLIANCE

Bye-Laws of the Bank require that lhe stalement of financial position and profit and loss account of the Bank shall
be drawn up in conformity with the rules and regulations of the State Bank of Pakistan (SBP) and Section 34 of
the Banking Companies Ordinanoe, 1962. Accordingly, these financial statements have been prcpared in
accordance with the reqlirements of the Act, its Bye-Laws and approved accounting and reporting standards as
applicable in Pakistan. Approved accounting and reportinq standards compise of:

- lniernational Financial Reporting Standards (IFRS) issued by the lntematjonal Accounting Standards Board
(IASB) as are notified by SECP under the Companies Act, 2017; and

- Provisions of and directives issued by the SBP under the Banking Companies Ordinance, '1962.

Whenever the requirements of the direclives issued bythe SBP difierwith the requirements of IFRS, the
requirements of the said directives, shallprevail.

The SBP vide its BPRD circular letter No. 07 of 2023 dated Apil 13, 2022 has extended the implementation date
of IFRS 9 from January 01,20231o January 01,2024 for banks having assets size oi PKR 500 billion or more as
of December 31, 2022. However, during the transition period, the banks are required to carry out the parallel run
reporting.

'The SBP has defened the applicability of lnternational Accounting Standard (lAS) 39 -'Financial lnslruments:
Recognition and l\,4easuremenf and IAS 40 -'lnvestment Property for Banking Companies in Pakistan through
BSD Circular Letler 10 dated August 26, 2002 till furlher instructions. Further, the SECP has deferred the
applicabilily of IFRS 7 -'Financial lnstruments: Disclosures'through its notiiicition S.R-O 633(l)/2014 dated July
'10, 2014. Accordingly, the requirements of these standards have not been considered in the preparation of these
financial statements. However, investments have been classified and valued in accordance with the requ'rements
prescribed bythe SBP through various ckculars.
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2.2 Standards, interpreiations of and amendments to published approvod accounting standards that are
effective for the year ended December 31,2023

The following amendmenls are etfective for the year ended December 31, 2023. These amendments are either
not relevant to the Company's / Bank's operations or are not expected to have significani impact on the
Companys / Bank's financial statemenis otherthan certain addiiionaldisclosures-

Effective trom Accounting
period beginning on or afi6r

IAS 1 and Disclosure of Accounting Policies - Amendments to IAS '1 and January 0'1, 2023
IFRS Practice IFRS Practice Slatement 2 - Ttfe amendments aim to help
Statement 2 entilies provide accounting policy disclosures lhal are more

useful by:

- Replacing the requiremeni for entities to disclose their
significant' accounting policieswiih a requirement to disclose
their 'material' accounting policies; and
-Adding guidance on how entities applythe concept of
materiality in making decisions about accounting policy
disclosures,

IASB Definition of Accounting Estimates - Amendments to IAS B - Jant\ary 01.2023
The amendments clarify the distinction beh^/een changes in
accounting estimates and changes in accounting policies and
the conection of effors. Also, they clarify how entities use
measuremeni techniques and inputs to develop accounting
estimates_

IAS 1 2 Amendments to 'lAS 1 2 lncome Taxes - deferred lax related to Janoary 01 , 2023
assets and liabilities arising from a single transaction.

IAS 12 Amendments to IAS 12 ' lncome taxes' - lnternational Tax Janua(y 01,2023
Reform - PillarTwo l\,,lodel Rules

2.3 Standards, interpretations of and amendments lo published approved accounting standards that are not
yet effective.

The following standard and amendments are effective for accounting periods, beginning on oa atter the date
mentioned against each ofthem. These amendments are either not relevant to the Company's / Bank's operations
or are not expected to have signmcani impact on the Companys / Bank's financial statemenis other than certain
additional disclosures.

Effuctive from accounling
period beginning on or after

|FRS16 Leases' -Clarification on how selleriessee subsequently January 01,2024
measures sale and leaseback transactions.

IAS 1 Presentation of Financial Statements' - Non-current liabilities January 01,2024
wilh Convents along with Classification of liabilities as curent or
non-currenl

|AST Statement of Cash Flows'and IFRS 7'Financial instruments January 01,2024
disclosures' - Supplier Finance Arrangements

IAS21 The Effects of Changes in Foreign Exchange Raies' - January01,2025
Clarification on how entity accounts when there is long term lack
of Exchangeability.
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IFRS -'17 lnsurance Contracts (including the June 2020 and December
2021 Amendments to IFRS 17)

Jannaty 01 2426

Further, the following new standards have been issued bythe IASB, which are yet to be notified by the SECP for
the purDose of applicabilily in Pakistan:

Standard

IFRS 1

Effective Date

Januaty I , 2004Firsfiime Adoption of lnternational Financial Repoding

The Bank expects that the adoption of the ab_ove standa.ds will have no material effect on the Bank's financial
statements, in the period of initial applicaiion.

2.3.'l Other ihan the afo€said siandards, interpretations and amendments, the lnternational Accounting Standards
Board (IASB) has also issued the following standards which have not been adopted locally by the Secuities and
Exchange Commission of Pakistan:

- IFRS 1 - First Time Adoption of lnternalional Financial Reporting Standards

2.4 lrse ofcritical accounting estimates andjudgments

The preparation oi financial staiements is in conformity with approved accounting sta.dards as applicable in
Pakistan requires the use of certain accounting estimates. li also requires management to exercise itsjudgement
in the process of applying the Bank's accounting policies. The Bank uses estimates and assumptions concerning
lhe future. The resulting accounting estimate will, by definition, seldom equalthe related actual results. Esiimates
and judgments are continually evaluated and are based on historical experience and other factors, includinq
expectations of iuture evenis thai are believed to be reasonable under the circumstances. The areas lnvolving a
higher degree of judgment or complexity, or areas where assumptions and estimates are significanl to the
financial statemenis (mentioned in respeclive notes) are as follow:

i) Classification and provisioning against investment (note 4.2)
ii) Provision against advances (note 4.3)
iii) Valuation and impakment ofavaihbb forsale securities (note 4.2.5)
iv) Useful life/depreciation of property and equipment (note 4.4) and \aluation of right of use asset

and lease liability (noie 4.6)
v) Current and defened taxation (note 4.9)

3 BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention as modified for ceftain
investments which are canied at fair vallres and right of use assets and thef lease liabillies which are carried at
present values-

4 MATERIAL ACCOUNTING POLICY INFORMATION

During the year/ period, the Bank adopted Disclosure ofAccounting Policies (Amendments to IAS 1) from January
0'1, 2023. The amendments require the disclosure of'material,, rather than,signifjcant,, accounting poticjes.
AlthoLrgh ihe amendments did not result in any changes to the accounting policies themselves.

The accounting poiicies adopted in the preparation of these financial statements are consistent with those of the
previous f inancial year.

4.'l Cash and cash equivalents

Cash and cash equivalents comprise of cash & baiances
cuftenl & deposit account.

with treasury banks and balances with other banks in



4.2 Investmenis
4.2.1 Classification

Held for trading

These are securities jncluded in a portfolio in which a pattem of short-ierm trading exists orwhich are acquired for
generating a profit from short-tem fluctuations in market prices or inlerest rate movements.

Held to maturity

These are securities with flxed or deteminable paymenis and fi\ed matudty that the Bank has ihe posjtive intent
and ability io hold tillmaturity.

Available for sale

These are investments, other than investments in subsidiaries, associales and joint ventures, that do not fall under
ihe held fortrading or held-to-matuity categories.

4.2.2 Regular way contracts
All purchases and sales of investments that require delivery wilhin the time frame established by Prudential
Regulations of lhe State Bank of Pakistan or market convenlion are recognised at the trade date. The trade date
is the date on which the Bank commits to purchase oa sellthe investment.

4.2.3 lnitialmeasurement
ln the case of investments classified as held-for-trading, transaclion costs are expensed through the profit and loss
account. Transaction costs associated with investments otherthan those classifled as heldjoFtrading are included
in the cost oflhe investments.

4.2.4 Subsequentmeasurement

Held-for-trading

lnvestments classified as held-for-trading are subsequently measured at fak value- Any Lrnrealised gain / loss
arising on revaluation is taken to the proflt and loss account.

Held-to-maturity

lnvestments classified as held-lo-maturity are subsequently measured at amortised cost using the effective
interest rate method, Iess any impairment.

Available-for-6ale

Listed securities if any, are chasified as avaibbb-fo.sab are subsequenfly measured at fair value. Any
unrealised suPlus / deficit arising on revaluation is recorded in the surplus / deflcit on revaluation of securities
account (shown as pa( of equity in statement of financial position) and is taken to the proflt and loss account
either when realised upon disposalorwhen the investment is considered to be impaired.

unlisted equity securities, if any are carried at the lower of cost and break-up value. The break-up value is
calculated with reference to the nel assets of the investee Bank as per its latest avaiable audited financial
statements. Other unlisted securities are valued at cosi iess impairmeni, if any.

4.2.5 lmpairment

lmpairment loss if any in respeci of investments classified as available tor sale and held to maturity (except sukuk)
is recognised based on management's assessment of objective evidence of impairment as a result of one or more
evenls that may have an impact on the estimated future cash flows of the investments- A signjficant or prolonged
decline in fak value of an equity investment below its cost is also considered an objective evidence of impaim;nt.
Provlsion for diminution in the value of sukuk is made as per the Prudential Regulations issued by the SBp. ln
case of impairment of available for sale securities, the cumulative loss that previously reported in other
comprehensive income is transferred to profit and loss account for the year. For investments ctassified as held to
rnaturity, the impairment loss is recognised in ihe profit and loss account.



4.3

4.4

Advances

Advances are stated nel of provisions for non-performing advances. The Bank reviews its loan portfolio to assess

the amount of non-performing loans and advances and provision required there-against. While assessing this

reqLrhement various factors including the delinquency in the account, financial position of the borrower, the forced

sale value of securities and requirements of the Prudential Regulations are considered. For portfolio impaiment
provision on consumer advances, the Bank follows lhe general provision requilement set out in Prudential

Regulations.

The provisions against non-performing advances are charged to the proflt and loss accounl. Advances are wriiten

off when ihere is no realistic prospect of recovery.

Fixed assets and depreciation

Capital work-in-progress

Capital work-in-progress is stated at cost less accumulaied impairment losses, if any.

Tangible assets

Fixed assets are siated at cosl less impairment losses and accumulated depreciation except tor freehold land

which is nol depreciated.

Depreciation

Depreciation is compuied on monthly basis over the estimated useful live of the related assets on monthly basis-

The cost of assets is depreciated on a straight line basis. Deprecialion is charged for the lull monih of availability

for use of an assel while no depreciation is charged in the monlh of disposal of an asset. Maintenance and

normal repairs are charged to profit and loss account as and when incurred. Major renewals and improvements

are capitalized. Gains and losses on disposal of fixed assels are taken to the proflt and loss account.

ln making estimates of the depreciation , the management uses useful life and residual value which reflects the
patiern in which economic benefits are expected to be consumed by the Bank. The useful life and the residual

value are reviewed at each financialyear end and any change in these esiimates is adjusted prospectively

4.5 lntangible assets

Intangible assets are carried at cost less accumulated amort;zation and impahment losses, if any. Kashmir Council

of Government of AJK acquired and donated Core Banking lniormation System (Helios) to the Bank. This system

is currently installed in certain branches. The Bank has initially recorded this system at nominal value, all

subsequent mainlenance charges are e{censed out.

4.6 Right-of-use assets and relaied lease liability

4.6.1 Rightof-useassets

At the commencemenl date of the lease, the righi-of-use asset is initially measured at the present value of lease

liability. Subsequently, RolJ assets are measured at cost, less accumulated depreciation and any impahment
Iosses, and adjusted forany premeasurement of lease liabilities and prepayments. .

Right-of-use assets are depreciated over the shorter of the lease term or the expected uselul lives Lrsing the
siraight-line method. Depreciation on additions (new leases) is charged from lho month in which the leases are
entered inlo. No depreciation is charged in the month in which lhe leases maiure or are lerminated.

4.6.2 Lease liability against dght-of.use assets

The lease liabilities are initially measured as the present value of the remaining lease payments, discounted using

the interest rate implicit in the lease, or if that rate cannot be readily deiermined, the Bank's incremental borrowing
rate,

I



4.7

The lease liability is subsequenily measured at amortised cost using the effective jnterest rate method. The lease
liability is also remeasured to reilect any reassessment or change in lease tetms, These remeasuremenls of lease
liabilities are recognised as adjustments to the carrying amount of related right of-use assets after the date of
iniiialrecognition.
Each lease payment is allocated bel,veen a reduction of the liability and a finance cost. The finance cost is
charged to the profit and loss account as markup expense over the lease period so as to produce a conslant
periodic rate of interest on the remaining balance of the liability for each pedod.

lmpairment

The carrying amount of lhe Bank's assets are reviewed at the reporting date to determine whether there is any
indication of impairment. lf such indicaiions exist, the asset's recoverable amount is estimated in order to
determine the extent of the impairment loss, if any. lmpairment loss is recognized as expense in the profit and loss
account. An impairment loss is reversed only io the extent that the asset's carrying amount does not exceed the
carrying amounl lhat would have been determined, net of depreciation or amortizalion, if no impairment loss had
been recognized.

Deposits

Deposils are initially recorded at the amount of proceeds received. Mark-up accrued on deposits is recognized
separately as part of other liabilities and is charged to the profii and loss account on a time proportion basis.

Taxation

Income tax on the profit or loss for the year comprises current and dererred tax. lncome tax is recognized in the
profit and loss account, except to ihe extenl that it relates to items recognjzed directly in other comprehensive
income or directly in equity, in which case it is recognized in other com prehensive income or equity.

Current

Provision for current tax is the expected tax payable on the taxable profit for the year using tax €tes applicable at
the date of statement offinanciai posiiion and any adjustment to tax payable for previous years.

D.ferred

Deferred tax is provided for by using the balanoe sheet liability method, providing for temporary differences
beh^/een the carrying amounts oi ass€ts and liabiiities for financial reporiing purposes and the amount used for
taxation purposes. The amount of defefied tax provided is based on the expected manner of realization or
settlement of ihe carrying amount of assets and ljabilities using tax rates enacted or substantively enacted at the
date of statement of financial position. A deferred tax asset is recog nized only to the extent that it is probable that
the future taxable profil will be available and credits can be utilized. Defered tax assets are reduced to the exlent
thal it is no longer probable that the related tax benefitwitlbe realized. Delerred tax, on revaluation of investments,
if any, is recognized as an adjustment to surplus / deficit arising on such revaluaiion.

4.4

4.9

4.10 Staff retirement benefits
Gratuity scheme

The Bank operates funded defined contriblrtory gratuity scheme for allits permanent employees. Contributjons are
made by the Bank on monthly basis at the rate of one month last drawn basjc pay for each completed year of
service. However, no contribution will be made for those employees who are on deputation in the Bank or on
extraodinary leave. Gratuity ior service rendered during any part ofthe yearshall be payable proportionately.

Providentfund
The Bank operates frhded defined contributory provident fund scheme for all its permanent employees. Equal
monthly contributions are made bythe Bank and the emptoyees at the rateofB.33% of basic pay.

Leave encashment
The Bank provides compensated absences to all its employees. Provision is based on acturial valualion and latest
valuation is canied out at year ended December 31, 2023.



4.ll Revenuerecognition
I\,4ark_up / interest on advances and return on investments is recognized on accrual basis except on classified
advances and investments which is recognized on rcceipt basis. l\rark-up / interest on rescheduled / restructured
advances and inveslments is recognized as pemitted by the regurations of the sBp, except where in the opinion
ofthe management itwould not be prudent to do so.

Day. ts.d du€ bad.rssifierion iDPD)

Fee, comm sson and brokerage income is recogn sed on an accrua bass
Dividend income is recognized when the Bank,s rght to rece ve lhe divdend s esiab shed.

4.12 Government grant
Government grant related to assets are refecled in lhe staternent of frnanclal positron as deferred government
grani whch is recognzed as income over the usefur fe of the deprecabe assets equvarent ro related
depreciat on charge

Revenue granls are recognized as ncome necessaryto match lhese graarswrh the rerated expenses rflcurred

4.13 Foreigncurrencytransactions

Transactions n foreign currencies are lransated io pakistan Rupees at the exchange rates prevairng on the
transaction date. Monetary assets and iiabilities in forelgn currences are expressed rn rupee lerms at the rates of
exchange preva no on the date ol the statemenr of financiar position There have been no ioreign currency
transacttons during the year.

4.'14 Provisions

Provisions other than provison on advances are recognzed when the Bank has a present regar and constructve
ob gation aris ng as a resurt of past events and rt is probab e that an outfrow of resources embodying economicbenefls w be requ red to selte the ob igation and a re ab e est mate of lhe amount or the obrgation can be
made.

4.15 Off setting

Financial assets and frnancra llablrties are set olf and lhe net amount ts reported in the financial stalements when
there s a ega enforceable rght to set off and the Bank intends either to setfle on a net basis. or to rea ze lhe
assets and settie the tiabilities s multaneousty.

4.15 Segment reporting

A segmenl rs a d st nguishabre component of the Bank thal is engaged in provid ng products or serurces (business
segment) or n provlding product or services within a particular economtc envroriment whlch ls subject to risks
and rewards that are different from ihose of other segments. The Bank's primary format of reporling rs based on
bustfless segments



4,16.'1 Business segment

Retailbanking
Reta banking segment provides reta ending and deposls, bankng serv ces trust and estaies, nvestment
advice, merchant / commerca / corporate cards and prvate labels and retail

Commercial banking
Commercial banking segmenl provdes servces reated to projecl finance real estate export frnance trade
f nance, faclor ng leas ng lend ng guaranlees and b s ol exchange to corporate customers.

Payment and settlement

Payment and settlemenl ncludes ncome from payments and co ections, funds transfer, cearing and setiement.

Agency seruice
Agency se rv ce nclude escrow, depository rece pts, secuaitres e nd ing (custo m ers) co rporate act o ns and ssutng
and pay ng agents

4.16.2 Geographical segments

The Bank ony operates n Azad Jammu and Kashm r

4.'17 Earning per share

The Bank presents earn ngs per share (EPS) data for ts ord nary shares EPS s ca culated by d vidtng lhe profit
or oss attributable to ordinary sharehoders of the Bank by the weghted average number of ord nary shares
outstanding durtrg the year



2023 2422
"--Rupses in'000---

308,314 243.116

374,440 | 2.111
35,586 I 86 r9o

5 900,000
7,910,026 5 988 301

51
52

49,940 (49 940)

- 5.1

5.2

CASH AND BALANCES W|TH TREASURY BANKS

With NationalBank of Pakistan in
Local cLrrency curcnl account
Local curency deposit account
Local currency term depos t accolnl

BALANCES wlTH OTHER BANKS

ln Pakistan (Azad Jammu and Kashm r)

-.3219p4! AA1AL
Thrs represents depos t accolrnls catry ng markup rales ranging irom 15 50% io 20 50% 12A22 8 25a \a1425rk)pet an rn

This represerts term deposits carry,ng markup rales rang n9 lrom 20 00% io 22 60% (2022 10 30% to 15 60%) per annum having
matlrit es wlh n one year

2023 2422

---Rupees in'000---

670,320 494,362
6.1&6.2 15,862,220 15 594.305

16,532,540 16 088.667

6.1

6.2

This h.lldes savng deposl accounts amountng Rs 't 304 94Tthousands (2022 Rs 1,01i 533 thousands)catrying mark!p rates
ranging from rs s0% to 20 50% (2022 I25% io 14 5%) per ainum

Ths ncudes rerm deposts caryns markup ai ,aies rang ng between 16 5A% b 24 aa% QO22 'tO 60% 10 22 so% ) per annlm
Tefi depos ts have maturies rang ng from 3 months 10 1 year ercept ior lwo term depos 1s amounling to Rs 5OO OOO thousand and
Rs 1 200 000 thousand placed wih a bank matlrng n 2029 and 2032 respectrvey

7.1

INVESTMENTS

lnvestments by type

murualfunds - noie 7 5

2023 2022

55,000

49,94u (49,940)

56,771 205 000 (41 803) 163 r971,771

2023 2422

7.2

Units of op€n ended mutualfunds

Non Government debt
Securities

55,000 1,771 56,771 205 000 {41 803) 163 197

49,9,!0 (49,940) 49 940 (49 940)



7.3 Paniculars ofheld to maturity investnsnt

No. of certilicates Name of Redaemabl€ valuo per 2023

10,000 4.994 49,940

49,940 49 940

49.940 49 940

2023 2022

Non Non

performing Provision p6doming Provision

PaidupValuewasR!,5,ooopelcertificale,calryingmarkuPalth6raieofKlBoR+1,5%maturedin20lT.consideringlhenon
recovery olthe balance, iullamounl has been Provided for. 

,or" 2022

----Rups$ In'000 ---
7.,1 Partrculars ofprovision fordiminution ln value of investments

7.4.1 Opening balance
Charge for lhe year

7.4.2 Particulars of provision against debtsecurilies
Category of classif icaiion

7.5 Delails rcgardlng Ouality of avallable for sale securities i€ as follows:

-----------Rupees in'000-----------

49.940 49,940 49.940 49.940

2023 2022

Credit rating

cost Mark€t Ma*et
No. of untts tRuoeos in - 

value . ,alre oer' 'ioot lKupe€3 rn unit(is)

cost M-r,k"tr"lu" [4"rk"tuutu,
(xuPees rn (RUPe*rn 

cer unit{Rs)

Listed companies sector . wise

NlTGovernment i_ia4-047

NIT lslamic Equity

iICBDynamiccash l.97,641

ADVAI{CES

30,000 35,015

25,000 21,756

_5!!!______!!JZL

- 1.313.081

11.00 3184.447

r18.95 213 422

100,000

30 0!0

50 000

25,000

75 922

33.423

31,170

22 682

57 82

10 50

7.20

114.74

205.000 163197

Provision asainst advances
- Specific

Advances " net of provision

Rupees in'000

3,951,359 3,369,395 136,514 134,644 4,087,873 3,504,039

3,951,359 3,369,395 135,514 134,644 4,0a7,873 3,504,039

186_0421 (86,122)
(125,784) l'127 6-87) (126,784)

t86.9421
\127,687)

(86.'122\

186,942) €6.122. 1126.7a41 tt?76871----:@!14----:el1!!3_
9.730 6.957 3.A74,147 3290?3q__1is!97--3]83273

8.1 Genelatprcvtsion inctudes prcvision amounting to Rs.86,942 thousand (2022i Rs. 86,122 lhousand) againsi consumer& SiIE,inance
porifolio as Equi€d bythe Prudential Regulaiions issued byth€ SBP.

2023 | 2022 2023 | 2022 2023 | 2022



Paniculars of advances (Gross)

advances include Rs. 136.514 thousand i2022:
performing slatus as delajled below:_

cat€gory of classif ication

2023 2022

-_ Rupees in '000 -_

4'087,873 3.504 03e

134,6,14 thousand) which have been placed und€r non-

20222023
Non Non

porforming Provislon peforming Provision

loans loans

------------ Rupees in'000'___-"""'-____-'

Domestic
Oiher assets especially mentioned

Substandard
Doubtful

Total

8.4 Panlcularsofprcvlslonagainstadvanc€s

\3a2 103
7,929 '.1,922 4,883 854

672 1,151 4371,344
125,859 124,Oa7 12a,610 12Qp9q
136.514 126.7a4 '34 6a4 127,687

2023 2022

Specific General Speciiic Geneml Total

Rupees in'000

127,687 a6,122 213,809 1AA,487 79,599 188,086Opening balance

Charge for the year

Amounts charg€d off. 8.5
agnculture nnancrng

Closing balance

8.41 Particulars of provision
agalmtadvanc€s

127.6A7 86,122 213,809

(315)

(588)

505

(588)

22 562

(3 362)

6 523 29 085

(3 362)

820

126,784 86,942 213,726

2023 2022

8.5

8.6

Specific General Total Spocific Genera
Rupees ln '000

126,784 85,942 213,726 127,647 a6122 213,809

These reprcsent non-psrforming advances for agriculture finance which have been classified as loss, are fully

p.ovlded and are in defaull for more than 3 years. These non_peforming advances have been charged off by

oxtinguishing them againsi the provision held in accordance with the SBP'S Prudential Regulations tor Agriculturo

Financing. This charge off does not, in any way, prejldice ihe Bank's ght of recovery frcm these customerc.

The FSV benefit availed as ai December 3'1, 2023 is 2,015 thousand (2022: Rs. 3,956 ihousand). Had the FSV

benef,t not been availed, Bank's proit bofore and after tax would have b€en decreased by Rs. 1,834 thousand
(2022: Rs. 2,719 thousand) and Rs. 845 lhousand (2022: Rs. 1,417 thousand) respeclively. under BsD circular

No. 1 of 2011 dabd Oclobet 21,2011. Reserves and un_appropriaied profit lo that extent arc nol available for

distribution by way ofcash or stock dividend.

FIXEDASSETS

Capiial work-in-proqress
Properiy and equipment

9.1

9.2

2023 2022

---Rupees ln'000 ---
867 16,002

9.1 Capita I wo ft-in "prog ress

Thls represents advances to supp ers n respect of purchase of vehicles and furniture.

Advances to suppliers

421,AA1 349.476
422.748 365 478

2023 2022

---Rup6es In'000 ---
867 16.002

12,656
(12,981)

820 13,486
('l2,981)

41,697
(19,135)

44,220
(19.135)
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9.2.1 Prope(y and equipr.ent incudes cost of Rs.54851housand (2022 Rs 5485thousand) and accumutated
depreciaton amountng to Rs 5485ihousard (2022: Rs 5.485 thousand) n respecr of assets donated by
the Governmeni of Azad Jammu and Kashm r

9.3 The tota cost incudes fixed assetsofRs T48561 thousand (2022: Rs 135,067 thousand)havng zero book
value on whrch i1o depreciat on was charged durfg the year

. , .. Book value Sale Droceedsoeprecralton
------------- Rupees'000 ------------

9.4 Detail of clisposals of operating fixed assets

Padicula6 of assets Cost

Furi ture and fixture
Leaseho d lmprovements
Total

2022
Furniture and flxture
Leaseho d i.irprovements

,I'I DEFERRED TAX ASSETS

Deductible temporary differences on
- Deficit on revaluation of investments
- Provision against customer claims
- Provision against receivable frorn
Kashmir Coucil
- Lease liabilities against right of use
assets
- Provision against non-performtng

Taxable temporary dilforences on
-Accelerated tax depreciation

4 908 {3,097) 1 811 2,O44

4,908 '1.811 2.044(3.097)

234 1228)

76 i.76)

12

-ae !.t^ c e sas oisDo.Fo ro ar VaragrrqO,-ECio-ffi
book value olthe vehicle respectivety, as per thetranspori poiicy ofthe Bank_

9.5 The cost offully depreciaied fixed asseis that are stitt in the Bank's Lrse is as fo ows:

Bu ldlngs & Lease hold mprovements
Furn ture and f xiures
Off ce equipments
Compuler equipments

Leaseho d improvemenis
Bu ldlng on Freeho d and
Tota

1O INTANGIBLE ASSETS

Kashm r Counc I of Government of AJK acquired afd donaled Core
the Bank undercapacity buid ng program

2023 2022
------R!pees in'000----------

34,763 3S,266
20,334 18,588

28,368 28,605
25,295 14,988
4.255 4 255

35,545

'148,56'1

29 365

135.067

Banking lnformat on System

2023

(Heios) to

At January Recognised in Recogonised At oecernUer
1,2023 P&L A/C in OCI 31,2023

Rupees in 000-

17 ,975 (1 8n€t C6E10,472 (2,303) - 8,.t69

2,070 289 - 2,359

69,336 12,508 - 81,844

679 1,230 - 1,909

100,532

(50,93r)

11,724

(10,498)

(18,843) 93,4't3

(61,429)

6 12
A net

49.001 1,226 (18,843) 31,984



2422
At January 1, Recognised in Recogonised in At December 31,

2421 P&L A/C ocl 2a21

Deductible temporary diflerences on
- Deficit on revaluation of investments
- Provision against customer claims
- Provision against recoivable from
Kashmir Councii
- Lease liabilities against right of use

- Provision aga nst non-performing

Taxab e temporary diffe€nces on
- Acceleraled 1ax deprec alion

61 046

(31.035)

28 939

(19 896)

14,547 100 532

(50,931)

30,0T 1 9.043 '10.547 49,601

Note
2023 2022

-------Rupees in'000------

12.1 Thrs ba ancelras been arrlved al after adjustrng nteresl n suspense accouni of Rs T51 281that)sard eA22
Rs T39,879 thousand).

12 OTHER ASSETS

ncome/ nrark,up accrued in oca currency net of

Advances deposits, advance rent and olher prepayments
Stat onery and stamps in lrand
Others

Less: Prov s on held against olher assets
Other assets (net oi prov sion)- totat

12.2 Provislon held against other assets

Receivable from Kashmir Council

12.3 Movement in provi3ion held against other assets

Opening balance
Closing balance

BILLS PAYABLE

ln Pakistan

12.1 3,391,668

18,101
't',,396
7,016

2170417

2,111
6,371

59 182

122
3,42A,1a1

(4,815)
2 231 681

(4 815)
3,423.356 2.232.866

Not6

12_3

2023 2022
------Rupees in'000-------

4.815 4.815

4,815 4,815
4,815 4.415

'13

82 751

7 428 1A 54/ 11 975
3,101 7 371 10,472

1,685 385 2,010

48 482 2A,A54 - 69 336

350 329 - 679



14 DEPOSITS AND OTHER ACCOUNTS

2023 2022
ln localln foreion

rn tocat curencv :- currencies
ln fore gn

pees in'000

Customsrs

Curenl deposits
Savings deposits
Term deposits
Others

5,311,831
13,132,OO2

, 5,798,619. 14,267_737

- 5,311,831 5,798,619
- 13,132,002 10.267,737

5,599,705 ,- 5,599,705 4,761.520 - 4,761,520
101.127 - 101,127 176,353 - 176,353

24,144,665 24,144,665 21,044,229 21 AA4 229

14.'1 Composition of deposits

- Government
- Pr vate sector

2023 2022

------Rupees in'000 ----.

'13,183,705 11,204,a59
10,725,976 9,578,386

234,944

24,144,665 2'1,004,229

2023 2022
------Rupees in 000 -----

167,024

50,079
116,949

___167,U8

53,535
145,599
33,471

_ r3r,@5

161,246

15 LEASE LIABILITIES AGAINST RIGHT OF USE ASSETS

Lease liabilities included in the statement offinanciat position

Cufient lease liability
Non current lease liability

Maturity anal!6is - contractual dndiscounted cashflows

Less than one year
One to five years
I\,lore than five years

Total undiscounted lease liabititi€s

44 372
116,A74

161.246

47 439
140,048

46.427

234 314

15.1 The ease contracis ale signed by the Bank for ihe premlses of its branches. The lerms of iease contracis range
fiom 3 years to T 1 years The nterna borrow ng rates used for d scounring of ease cashftows range from 8 48%
lo T8 86%

16 OTHER LIABILITIES

Mark up/ return/ interest payabte in ocat cLrrrency
Accrued expenses
ncome tax payab e

Branch adjLrstment acco!nt
Provls on for bonus to employees
Provisron aga nsi cuslomer c a ms
Leave encashment
Educat on cess
Olhers

16.1

32.2

921,737
8,120

275,328
152,858

62,927
16,672

'109,434

60,394

669.649
12.576

264,624
30 085
48 009
24 354
81,121
46,1 13

I 16,334 167,784
1.723.414 1 344 311

'16.1 ll inc udes an amouni of Rs 184,847 tlroLrsand (2022: Rs 288.873 thousand) of accouni of interest payable lo
re ated pariies



17 SHARE CAPITAL

17.1 Authorizedcapital

2023 2022
Number of shares

_1,000J00J0L _-_L999p99.499_ Ordinary shares of Rs. 10 each

'17.2 lssued, subscribed and paid up share capital

2023 2A22

2023 2022

----- Rupees in '000 -----
_lgpqq,qgo ____rc.q!9.499_

----- Rupees

5,142,903

2422

in'000 -----
5_142903

2023

Number of shares OrdinaN sharcs

514,290,320 514,290,320 Fully paid in cash

17.3 The Goverfment ofAzad Jamm! and Kashm r and Behbood FLrnd & Group lnsl]mnce - Government aulonomous
body own 100% percent of ordinary shares of the Bank as on December 31 2023 tn proporlron of 9759% and
2 41yr 12422 97 59% and 2 41%) respect ve y

17.4 Reconciliation of number of ordinary shares

34,571.772
___152,!02,094 ____5!.n9i2a

lssued as bonus shares 385,718
5.528 621 5 142903

20222023 2022 2023
Note

Shares al the beginn fg of the year
Bonus shares issued dLrr ng lhe year 17 5
Shares issued aga nst cash cons deralion
Shares at the year end

Number of shares ----- Rupeas in 000 -----
514,290,320 s14,290,320 5,142,903 5,142,903
34,571,772 385,718

552.862.092 514 29A 320 5.s28.621 5142 943

17.5 During the year the Bank has ssued 38.571.8AA QA22 ni) bonus shares amolntng to Rs.385.718 (2022 Rs
Ni)thousand to ts shaeholders

18 RESERVES

This represents slatutory reserve voluntariy created by the Bank n accordance wih Sect on 21 O of Banking
Compan es Ordinance. 1962. The Bank has transferred 200/0 of proftts afier iax oi the year in current year and
20% of profts aiter tax since the ncorporai on to end of p. or year nto the reserve accolrnt dur ng prior year

19 SURPLUS ON REVALUATION OF ASSETS

Deficii on revaluation of:
- Available for saie securities

Defefied tax on deficit on revaluation ofi
- Availadefor sale secufities

CONTINGENCIES AND COMMITMENTS

Guarantees
Commitments
Bills for collection

2023 2422
Note ----Rupeesin'000----

7_1 1,771 (41,803)

(868) 17,975
____!0L _______I2E!2EI

20_t a7,674 35,867
20-2 1A2307 144.52A
20.3 5,580 10,816

-___-438_ _______1s!.41-

20



Note

221

35 867

3 478
5 244
7 571

847
2,236
5,934

641

2123

2023 2422
-----Rupees in 000-----

20.1 Guarantees

F nancial g!arantees

20.2 Commitments

Loan sanci oned bul not d sbursed
Unava ed runf ng f nance

20.3 Bills for collection

21 MARK.UP/ RETURN/ INTEREST EARNED

On:
a) Loans and advances
b) Balances with banks

21.1 This lncludes an amount of Rs. 5.364 thousands
earned on advances given lo related palres.

22 MARK"UP/ RETURN/ INTEREST EXPENSED
Onl
Deposits
Lease liability

22.1 This includes an amount of Rs. 396,719 thousand
expense on relaled parly deposits.

23 FEE AND COIVMISSION INCOII4E

Branch bank ng cusiomer fees
Commiss on on cheqLres books
Credil related fees
Comnr ssion on guarantees
Comm ssion on rer.ltances (inc uding home rcm ltances)
Comm ssion or Lrtrrty bils

Others

5,814 109.993
176.493 34,535

a7,674

3,070
10,049
7,739
1,571
2,749
5,871

809

267

142,307 144,528

20-3.1 5.580 .10,816

20.3.1 Bilslorcolectonrepresentbilsdrawninfavourofvarousfnancial nsttuionsonbehafofiheBanks
cusiomers These are accepled by the Bank as an agent and lhe Bank does not caffy any credit rsk n
respect of ihese b ls

2023 2022
Note ----- Rupees In 000 -----

21 1 594,554 468,536
4,214,940 2,753,858

4,809,494 3,222,394

(2022: Rs.3,010 thousands) on account of interest

2023 2022
Note -----Rupeos in '000.

2,551,783 1,429,392
33,650 22,049

2,585,433 1,451,441

12022: Rs. 247,921 thousand) on account of inierest

2023 2A22

------'Rupees in'000

32,165 2t 630



Note
2023 2022

-----'Rupees in'000-----
OTHER INCOME

Ga n on sa e offxed assets

Loss on sale of securities

Site vrsits and Jee colection charges
Recovery aga nst advances written oif
Others

OPERATING EXPENSES

Total compensation expense

Uti ities cost
Security (rclud ng guards)
Repa r & maintenance ( nc ud ng tan tor a charges)
Deprec ation on r ght oJ Lrse assel

lnformation technology expenses

Software ma ntenance
Hardware ma ntenance
Deprec ation

Other operating expenses

Directors fees and a lowances
Legal & professional charges
Travelng&conveyance
Deprec alion
Enle(a nment
Tralnlng & developmenl
Postage & courler charges

Stat onery & pr nt ng
[,4arket ng advert sement & publciy
A!d tors rcm!neranon

Others

(r,949)
5,763
2,856 .
5.424

12.O94

6

9.330
4,229

22
13.587

25.1

25_2

I-..;][#$lI sz.sea I I ez.zeo II zrosl I I rs.ze: II ao.egr I I :o.ezs I

I ro,zze I I s,rz: I

173,925 131,669

690,935 557,998

53,402

250,655 184,359

\16A,917 914,018

25.1 Total compensation expense

Fees and a lowances etc.
Manageria remunerat on

)Var able-cash bonus
Conk but on to defined contr bui on plan
contr but on to defined gGtL ty flrnd
Rent & house ma ntenance
Uti ities
IVedica

62,574
12,077
26,630
48,202

, 19,,(}8
22,482

51 562
I 790

25 160
75 946
16 781
18 372

153,038 102,842

______!90,935 _____l9zp98

T ,i61ol 
- 

i e:57e-'lI s.zel I q.ozz II r.nss I I z.zss II r+,ses I I e,ozo I

39,992

2023 2022
-------Rupee3 in'000-----.

306,490 251,505

24



2023 2022
------Rupees in'000-----

Auditors'remuneEtion

Audit fee
Out-of-pocket expenses

PROVISIONS AND WRITE OFFS . NET

Charge of prcvisions against loans & advances - net 8.4
lnsurance claims received

TAXATION

Cur.ent
Defened

26

2,210
724

_______23!4,_

2210
221

________2.13L

:ou 2s,085

_____?9!!!_

574,984 434,621
11,226\ (9,043)

573,758 421578

27.1 Relationship between tax expens€ and accounting profit

2023

ProJ i before taxat on

App icable tax rate / expense
Super tax
Expense not al ow-.d
Actua tax rate / expense

Tota laxcharge as per fnanca statements

% Rupees in '000'

1,11',t,23a

390k 433,383
10% 111,124
3% 29,251
52% 573,758 47 934/a 421578

BASIC AND DILUTED EARNINGS PER SHARE

Profit for the year

Weighied average number of ordinary shares (Number)

Basic and diluted eamings per share (Rupees)

573.758

291

_______-4?.]J79_

20222023
-------Rupees in'000-----

Restated

_____131499_ ____l!9.q94

__!!38!313L _j52,862rJ4-

__________0.9L

----- Rupees in'000 ----
918,340 571,417

6,745,214 5,363,491

____JJASEq ____!p33pge_

29 CASH AND CASH EOIIIVALENTS

Cash and balance with treasury banks
Balance with other banks

29.1 Cash and cash equlvalents includethe cash in hand, balances in savings deposits and term deposits
with maturty of ess ihan 3 months.

30 STAFF STRENGTH

On bank cofiracl
Banks own staff strength al Ure end of the year
OutsoLrrced Staff (oiher than glad ng and ianiioriat serv ces)
Tota siaff strengih at the end of the year 662 672

2023 2022
------- Number ------

419 427
90 91

509 518
'153 154

o/"

39 00%
10 00%
1.O7%

2422
Rupees in 000

879.642

343.060
87,964
(9 446)

27

28

2023 2022



31 OEFINEO CONTRIBIJTION PLANS

31-1 Generaldescription

Genera descr pt on oi the lype of def ned conirLbut on plans aid po rcy s d sc osed n noie 4 10 to rhese fnanoa slalemenls

31,2 Gratuity

The Bank conrriblted Rs 26 629 thousand (2022 Rs 25. 1 60 lhousard) for 4'r 9 12a22 427 ) al is petna.ent emp oyees du I ng
iheyear iowards empoyees graluty fund

31.3 Provident futrd

The Eank contrbuted Rs r0l991housand(2022:9790 thousand) nrespe.tor419QA22:427)attsempayeesdur.gtheyear
1@ards emp oyees contrbulory provdent fund Empoyee conlributon deducted irom employees saarywihsmlaramo!n1 saso
coitr buled to the i!nd a ong wlh emp oyer s contr bliron

32 Leave Encahmenl

Genera desfi plron oI the type oi def ned conlribli or plans and po cy s d sc osed in iote 4 10lo ihese lnancia siaiements

32.1 Principal actuarial assulnptions

The alesl acluaralva ualion oflhe eave encashment was catred oul al D€.ember 31 2023 Fo ow ng are the sglrfEanl
asslmprons Lrsed rn the valualion:

Dscounl rale
Rate ofgrowth n saLary

tr,Ioda ty rales
Average expected reman ng ieofempoyees
Average duratrcn of lab lty

32.2 Amount recoqnized in balance sheet

Presenl va ue ofdeiined ob gaton

32.3 lvovement in value ol defined benefit obtigation

Balance at January 01. 2023
Serv ce cost
Pasl serv ce cosi
lrterest cost on Delned Beneiit Ob iganon
Benefis Pa d

Actuarla (sa n) / oss
Presenl va ue oi defined obtgat or

32.4 Amount recognized in profit or loss

Currenl seto ce cosl
Pasl serv ce cosl
lnteresi cost
E&ennce adlustment

32.5 SensitivityAnalysis

Present value of defined benefit obtigation

December31,2023

1475yr
11.25%

sLtc 2001 - 2005
l0years
10 years

Note December31,2023

32.3 ______.!-09J3L

81,121
10,986

5,8s4
11,846
(9,682)

______!9,e

,10,986

5,854
11,845

_-!19gl

l% ncrease n dLscount raie

1% decrease in d scount rale

115,459.052 57.417.752

141,914,967 71,389,866

323

116,050,025 57186 3'r 5



33 Total compensation expense

liem

Fees and A lowances etc

N,4anageria Remuneralion

Contrlbut on lo deined contr bulion provident fund

Coniribui on to deined conir bur on gratu ty tund

Renl & house mainteran.e

Boad ng & odsing

Oihers (mobie charges TA & OA)

llem

Fes and Alowances elc

lUanager aL Rem !nerat o.

Contr bl1ion lo deined co.h burion provident fund

Contributon io defned contrbution graiuiiy tund

Renl & house mainlenance

Boardlng & odging

Others (nrobie charges TA & DA)

8,020 23,357

450 6,350

321

2,005

608

2,137

356

922

1,308

739

5,122

1,471

10,51'l

2,335

2,336

3,540

1,447
175

13,552

3,442

450 6,671 't6,105 67.769

13

Rupees n '000

75 2,4-50

7 291

r 066

1,943

332

1.437

r 034

o*

24.673

3 186

1,593

10.393

2.310

2 574

I462
3 464

4.193

4.018898

2023

2422

T5 3 348 65,866



33.1 Remuneration paid to directors for participation in Board and Committee m€etings

2023

Rupees in'000'
1

2

3

5

6
7
8
9

10

11

12

,13

250

200

Mr. Abdul Majid Khan
Mr. Muhammad Usman

Tahir lvlehmood Qureshi

Mr. Asmatullah Shah
ilr. Dawood Muhammad

lrr. Mubashar Nabi
Mrs. Bushra Naz Malik
Mr.Zuilfiqar Abbasi
Mr. Zahid Zaman
Dr.iluhammad ldress

ilr.Wajahat Rasheed Baig

250

200

150

8s0100

400

300
50

50

350

50

50

100

150

50

150

200

25;
250

50

150250

.150

300

50

500
300
500

50

50

400

350

50

'150

200

50

150
150

50

1,400
700

1,100
150

100

1,200

550

100

fees and allowances oaid
For board committees

paid
Board HR

nt
Board lT Special

l,150 750450650 450 1.350

2022
l,leet ng fees and alowances paid

1 I',,1r. AbdulMajid Khan
2 I\,,1r. Asmatu lah Shah
3 Syed Zahoor Gillani
4 [,4r. Mubashar Nabi
5 Syed HaiderAbbas
6 ZuffiqarAbbasi

I Mr. lEhad Our€shi
9 Wajahat Rasheed Balg

75
75 150 "l

175
175

50
100 't 50 125

125
75
50 75 50
50 50 50

75
- 500

'100

- 475
50 450

100 350
- 175

- 100 254

100
50

100
100

34

50 50 50 150
625 r.5 150 .25

FAIR VALUE MEASUREI\IIENTS

The far vale oi quoied s*lrites other than those cassiied as hed ro maiu.ity s based on quoted markel prce euoted
securlies cassfed as hed lo maturly are.airied al cosl fhefarvaue of lnquoted equity seclrtres. otherthan .vestnrenls tn
asso.iates and subs d aries s determ ned on the basis oi the break up va ue of these nveslmenls as Der iher arest ava ab e
a!dited iinanc al siateme.ts

The far vaue ol unquoted debt securtes iixed ler.n oans oiher assets other iabiites and lxed term deposts cannot be
ca.ualed wth suffcieni relablly dueto ihe absence oia c!rcni and aclve markei forlhese assels and iabiites and reiabtedaia
regard.g rnarket raies for s nr lar nstrumenis



34.1 Fair value of financial assets
The Bafk r.easures fair values using ihe fo lowi.g ia r va ue hierarchy ihal refecls the s gniflcance of the inplrls
used in mak ng the measurenrenls:

Level'l: Fa rvalue measurenrenls using quoted prces (unadjusted)in aclive ma rkets for idenlica asseis or
abilities

Level2: Falr vaiue measure.nenls Lrsing ifputs oiher ihan quoied prces ifcluded wthn Levet 1 that are
observabe for lhe assets or liab lity. either dneclly (i.e as prices) or indireclty (ie. derved from
P i'es)

Level 3: Fai. value meas!rements using inpul for lhe assel or lab lity thal are fot based on observable rnarkel
dala (ie unobse^/able inpuis)

The lable beow analyses fnancial instrumenis measured al lhe end oi the reporing perod by lhe levet in the
fairvalue hieralchy inlo which the fa r value measurement is calegorized Therewas no transfer between lhe fair
val!e Levels dur no the year

2023
Level2 Level3 Total

On balance sheet financial instruments

Financialassets - measured atfair value

Mulualtunds

Financial assets - disclosed but not measured at
fairvalue
Cash and balanceswith treasury banks
Balances with olher banks

Olher assels

On balance sheet financial instruments

FinancialasseG - measured at tair value

---------------Rupees in'000

56,771 56,771

8,21434O
16,532,540
3,474,147
3,41.1,970

2422
Leve 2 Level3 Total

Ivlutualfunds 163,197

Financial assets - disclosecl but not measured at
fairvalue
Cash and balances with feasury Danks
Balances with olher banks
Advances
Olher assels

35 SEGMENT INFORMATION

35.1 Segment details with respect to Business Activities
The segmenl analysis with respect io business activity is as follows:.

Net mark up/ relurn/ prolil
Nor mark up / return / lnterest ncome

Segmenl d recl expenses
Prov s ons (charged) / reversa

upees in 000

163.197

6.271417
16,088 667

3.290 230
2 226,495

2,224,061
26.550 6,016

--Rupees in'0
475,060 1,749,00t

2,947 23,035
47A,OO7 1,772,036
(114,779) (1,046,3.t8)

1,534 0,450)
364,762 724,268 20,175

26,550 6,016 2,2A2,609
(6,375) (1,44s) (1,168,917)

84
4,571 1,113,776

2023

Retail
Banking Banking Total



Statement of financial posltlon

Cash & bank balances

Advances - performing

- non-performing
- Provision

Opomling fixed assels
Dofefled lax asset
Otherc

Total assots

Bills payable

D6posits and other accounts
L6ase liability against rightof use assel
Olhers
Total llabilities
Equily
Total equity and liabilities

Contingencies and commitments

Profit and loss

Net mark-up/retum/Profit
Non mark-up / retum / inlerest income

Segment direcl expenses
Total expensos
Provisions charged / (reversal)

Profit berore tax

Statement of flnanclal position

Cash I bank balances

lnveslments
Advances - performing

- non-Performing
- Plovision

Operaling fixed assels
Deferred lax ass6t
Others
Total assets

Bills payable

Deposits and olher accounts

Lease liability agajnst right ofuse asset
Others
Total liabilities

Equity

Total Equily and liabilities

Contingencies and Commitments

in '000

3,224,400 726,959

48,390 8A,124

- 24,750,880

" 56,771

24,750,aAO
56,771

- : 3,951,359
136'514

i,,
1213,7261
422,744
3t,984

1127,6571 (86,069)

41,511 378,409 2,306' 3,141 2a,629 174 40

2,718,515 704,639 173 39 3'423,366

- 93,259
- 24,144,665

16,401 149,510

- 93,259
- 24,144,665
206 167,028911

5]74,094 807,A32 (151,',179) 383 6,431,130

416,289 1,354,664
4,407 1S,703

upees in'000--'
- 1,770,953

1 9 825 7 ,857 51 ,792
1,822,745

T 817,943

22,360,O84
163,197
491,215

90,336
(84,619)

315,428
42,808

414,391

22,360,084
163,197

3,369,395
134,644

(213,809)

345,478
49,601

,,i.,
300

381

i,,
120
151 2,232,866

4.664.574 23.792340 2,A94 1,14A 28,461,456

105,640 1,208,494 30,151

388
26 1.344,3',11

4.664.574 23792340 2,894 1.148 2a.461456

- 82,751
- 21,004,225

20,718 139,164

82,751
2',t,oo4,229

161,246976

126,358 22,434,63A 31,127 414 22.592,537

4,5s8,216 1,358,202 (28,233) 734 q.qqlEll

Retail
Banking

commercial
Banking

Payment
and Total

5,108.300 ,5.648.34' 
',

117.805 1,453,075 152,921 12 1'723'A14

23.153 29.331 5.580 A7,674 145,738

2022

Relail
Banking

Commercial
Banking

and
Seitlemenl

services
Total

420,696 1,374,367 19,825 7,957

t117-441) (788.849) (5,534) (2,193) (914.018)

(117,441) (788,849) (5,534) (2,193) (914,018)

115.799) {13,286) - (29,085)

287.456 572.232 14,291 5,664 919l4a

Relail
Banking

Commercial
Banking

Payment

Seltlemenl

Agency Total

2,878,180
44,304

(129,190)

46,960

134,206 25,A40,510 153,832 218 26,128,766

5.908.300 25,648,342 2,6s3 6!1 !2'59.9,9.99-

23,153 29,331 ',10,816 35,867 99,167
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38 CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum capital requirement (MCR)

Pa d-!p caplal(nel or losses)

Capital adequacy ratio (CAR)

Elg be common equityiier 1 (CET 1)capila
Elglble additona trer 1 (ADT 1 ) captal
Totai reg u atory adlushenl app led to CETl
Totaleigible Ter 1 caplla
E igible ter 2 capial
Totaleiqible captal(Tier 1 + Ter 2)

Rlsk weghied assels (RWAS)

Operatonalrsk

Common equilyiier 1 capila adequacy rato
Ter 1 captaladequacy ratio
Tola caplla adeqlacy ralo

Leverage ratio (LR)

Eligiblelier-l captal

Liquidity coverage ratio {LCR)

-lotalhigh quality liq!id ass€ts
Totalnet cash oumow
Liqu idity co\,erage €lio

Net sta ble funding ratio (NSFR)

Total a\,ailable stable funding
Total required slable funding
Nel stable tunding raiio

2023 2022

-----Rupees in'000------

___L9p9qJa0 ___1qp99,99p_

EE
Tt-i38"o4tl T ro35r si4 II r+r.sza I I roz.gg: I

I s,res,sgr I z.ztt.zsz I

___1!,!29.p!! -__.]-q.q!9p?9_

____4.63%_ -__l!sM
44_6A%

42.20% 45_34a/r

The SBP through its BSD Circular No- 07 dated Apdl 15,2009 has prescribed tho minimum paid-up capital (net of
accumulated losses) for Banks to be raised to Rs.10,000 million by ihe year ending December 3j, 2OtS. The paid-up
capitalof the Bank for the year ended December 31, 2023 stood at Rs.5,529 mittion (2022i Rs.s,143 milion). Banks are
also required to mainlain a minimum CAR of 10.00% ptus capitat conservation butrer of 2.50% and High Loss
Absorbency Requiromeni of 1.00% oflhe nskweighted exposues of the Bank.

Furlher, under Basel lll instructions, Banks aro also rcquired to maintain a Common EquityTier 1 (CET 1) raiio and Tier 1

rEtio of6.00% and 7.50%, respectively, as at December31,2023.

Under the current capilal adequacy regulaiions, credit risk and ma*et risk exposures ar€ measured using the
Slandardised Approach and operational sk is measured using the Basic tndicator Approach. Credit risk mitigants are
applied againstthe Eank's eposures based on eligibte cottaterat under comprehensive approach

6,401,441
a7,445

6,489,285

5,424278
46122

2023

5,910 400

2022

19./"

24,750,880
12,098,286

-----------.Rupees-----..-
5,401,441

32,835,457
5.424278

24,652.667
2A%

22.360 A84
T0 66T.825

205% 2104/a

18,478,261 16,107 537
13.041 63715,767,680

117% 12410



39 RISK MANAGEMENT

The Bank,s activiles expose to a va eiy of financial risks, including the credii and interest rale sk assoclated

with vadous financial assets and liabilities respectively.

The Bank finances ils operations through equity, deposits and management of wo*ing capilal wilh a view lo'

maintaining a reasonable mix between lhe vadous sources of finance to minimize isk'

Takenasawhole,riskarisingfromlheBank.sfinancialinstrumentsislimitedasthereisnosignifcant
exposure to markei risk in resp;ci of such instruments Bank regularly reviews and updales policy manuals and

prccedures in accordance wjth domeslic regulatory envilonment and industry practices'

39,1 Credit Risk

Credit risk adses from the potentiat thal an obligor is either unwilling to perform on an obligation or its ability is

impaired resulng in economic loss to the Baok. The Bank takes necessary moasures to conirol such lisk by

monilo ng credii exposures, timiting transactions with spocilic counter parties with increased iikelihood of

default and conlinually assessing the creditworthiness of counter padies,

39.1.1 lnvostment in debt securities

Credit rbk by industry sector
Non-performing Provision hold

2023 2022 2023 2022
Rupees

49.940 49,940 (43,940) (49,940) (49,940) (49,940I

49.940 49.940 t49.940) (49,940) (49,940) (49,94!)

2023

Govemmenl bonds

Construclion- TFC

Credlt risk by public /
Private sector

Public

39.1.2 Advances

49.940 49,940 {49,940} (49,940) (49,940) (49,9r4QI

4s.940 49.940 {49.940t (49,940) {49,940) (49,940)

credit risk by industry seclgl
Non-performing Provision held

2023 2022 2022 2023

Agriculture, Forestry,
Hunting and Fishing

Whol6sal6 and Retail Trade

lndividuals
Olherc

CGdit risk by public /
private sector

Private

721,011 449,405

3,341

57,076

43,068
24,202

087,;73

Rupees in '000--------

4,221 25347

2,A73 58,468 2,115

3,267,t19 2,972,396 U,7gO 47.670 22,339
a1.174 67,567 80,972 24,255 74,775

4,087,873 3,504,039 136,516 134,644 128.616 127,687

'..4,;44 516 n7,;87

18,569 14,671 27,891

473 1 616 '127



2023 2022

-----"Rupees'000----_
176,493 34,535

11,394 120,809

a7.674 35,867

275.561 191,211

87,674 35,867

1a7,887 155,344
275.58.1 191,211

39,1.4 Concentration of Advancss

Thebankioploexposuresonthebasisoftotal(fundedandnon.fundedexposures)aggregatedloRs314,668
lhousand (2022: Rs.243,009 thousand) are asfollowing:

-':''-",*" *;ffi'--"-
226,994 207 

'14287'674 35'467
314.668 243,009

10 exposures aggregated to Rs 327,811 thousand (2022r Rs- 248,541

39.1.3 Contingencles and Commilments

Credit rlsk bY industry sector

Wholesale End Retail Trad€
lndividuals
Others

crodlt risk by public / prlvate sector

PublicJ Govemment
Private

Funded
Non funded
Tolalexposurc

The sanctioned limits against these top

thousand)

Total funded cla$|fl ed therein

OAEIII
Substandard
Doubtful
Loss
Total

2023
Provisionamount hetd

2022
Prcvision

AmoLrnt

fl3,49a 123,49A 1A2,261 102,29L

39.1.5 Advances - Province/Region-wise DlsbuEement & lJtilization

Total amount of disbursement and utilization is in Azad Jammu and Kashmir of Rs 2,143,327 thousands

(2022r 1,610,553 thousands)

39.2 Market Risk

Ivlarksl Risk is the risk of loss in earnings and c€pital due 1o adverse changes in interesi rates, foreign

exchange rates, equity prices and market conditions Thus market sk can be further desc bed into lnterest

Rale Risk, Foreign Exchange Risk and Equity Position Risk.

39.2.1 Balance sheet split by trading and banking books

2023 2A22

Banking Tradlng
book

Total
Banking

book
Trading

Total

RupEes in '000-------

123.495 12X,498 102,261 1VL

6,271,417Cash and balances wilh

Balances wiih olher banks

Fixed assets
Deferred tax assels
Other assets

8,218,340

16,532,540 - 16,532,540 16,088,667 - 16,088,667

- 56/71 56,771 - 163,1S7 163,197

3,A74347 - 3,874,147 3,290,230 - 3,290,230

422,74A - 422,74A 365,478 - 365'474

31,984 - 31,984 49,601 - 49,601

3,423,366 - 3,4233e6 2,232.866 ' 2,232'866

- 8,218,340 6,271.417

503,12s 98.259 163,1



39.1.3 Contingencies and Commitments

Credit risk by industry sector

Wholesale and Retail Trade
lndividuals
Oiherc

Credit risk by public/ privats sector

PublicJ Govemment

Total funded classified therein

OAEIVl

DoLrbiiul

Total

2023 2422

-----Rupees '000----
176,493
1r,394
87,674 35,867

--273!.6!_ ----g-41-
87,674 35,867

187,987 155,344

__2715144_ ____191_2lL

34,535
120,809

39.1.4 Concentration of Advances

The bank top 1O exposures on the basis of total (funded and nonjunded exposures) aggregated io Rs 314,668

thousand (2022: Rs. 243,009 thousand) are as following:

--::i',r*" ,;33'-"-'

The sanctio ned in ts ag ainst lhese top 1 0 exposu res agg regated io

2023
Provision

Amount
hetd

123,498

87,674 35,867

--!lrt!!L ----2!3,999-
Rs 327,811 thousand (2022: Rs- 248,541

2422

- Provis on
held

,rr,ir, ,or.iu.-

226,994 247.142

102 261
123.498 123,494 102,261 102 261

39.1.5 Advanc6 - Province/ReEion-wise DisbuEement & t tilization
Toial amount of disbursement and utilization is in Azad Jammu and Kashmir of Rs. 2,143,327 thousands
(2022: 1,610,553 thousands)

39.2 Market Risk

Market Risk is ihe risk of loss in earnings and capital due to adverce changes in interest rates, foreign
exchange rates, equity prices and ma*et conditions. Thus market risk can be furiher described inio lnierest
Raie Risk, Foreign Exchange Risk and Equity Position Risk.

39.2.1 Balance sheet split by hading and banking books

2023 2022
Banking Trading Total

Banking Trading
Tota

Cash and balances with

Balances wiih oiher banks

Fixed assets
Deferred tax assels
Other assets

8 218,340 6,271 417

16,532,540 16,088,667
56.771

3,A74 U7 3,290 230
422748 365 478
31,984 49 601

3,423,366 2.232 866

8,218,340

'16,532,540

3.874,147
422,148

31,984
3.423,366

6 271.417

- 16 088,667
163,197 163,197

- 3 294,234
' 365,478

49.601
- 2 232,866

tu.i-r

32.503J25 56.771 32.559,896 2A,298,259 163,197 28,461,456



39.2.2 Foreign exchang€ risk

Forcign exchange risk / currency rsk is defined as rsk of oss to earnings and capla arsing from adverse
movements n currency exchange rates. The Bank ls not exposed to lhe ioregn exchange rsk snce a the
Bank's assets and ab iies are hed n the oca cuffency ie Pak Rupees

39.2.3 Equity position Risk

tistherskoflossioearningsorcapta asa result fiom lniavorabe fluctLratons n prices ofsecuntes n

wh ch ihe Bank lakes long and / or shod pos t ons n ts trad ng book.

Assets and Liabilties Committee (ALCO) is responsible for making invesiment decisions in lhe capital ma*et
and setting limits that are a componeni of the risk management f€mework. Portfo io timits are assigned by ihe
ALCO to glard against concentration risk and ihese limits are revjewed and revised periodicatty. Limii
monitoring is done on daily basis. Limit breaches iI any are promptly reported to ALCO with prcper reason and
justirication.

24222023
Banking Tra.ling Banking

Trading book

'000---*-------------
lmpacl of 5% change in equ ty prrces on:

Olher comprehens ve ncome

lmpa.l oi 1% chanqe n nteresl rates on
Profl a.d oss acco!nt

- 2 839 8 160
39.2.4 Yiet.t / tntercst Rate Risk in rhe Bahking Book (tRRBB)-Baset tt Si;iifr;

- The increase (decline) in earnings or economic value ( or any other
management) for upward and downwad shocks according to rnanagement,s
broken down by cuffencies (ifany, and than translat"O'n,o *up"""rroa,

Yield cuNe risk ls the risk that a iinancial instrument witt suffer eiiher a dectine because fuiure changes in
prevailing interesl rates impaci assets more or tess than they impaci tiabitilies. Risk is addressed by ALCO thai
reviews the interest rate dynamics at regular intervals and decides re-pricing of assets and liabiliiies to ensure
lhatthe spread ofthe Bank remains ai an acceptable evel.

Yieid/ lnterest rate sensiiivity posiiion for on-balance sheet instruments is based on the earlier of contractual re.
pricing or maturity date and for off-balance sheet insiruments is based on setiement daie. This also refers to
the non{rading market dsk. Apart from the gap anatysis between ihe ma*et late sensitive assets and iiabitjties
as perthe table given belowi

- The naiure of IRRBB and key assumprions, incruding assumptions regarding loan repayments and behavior of non
matudly deposits, and frequencyoi IRRBB measuremenis.

relevanl measures Lrsed by
method for r.easurng IRRBB.

2422

(1s1,753) (34,869)
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40 CORRESPONDINGFIGURES

changes have been made in corresponding figures under ca6h flow from operating activities in the cash flow

statement to conform to current year's presentiation

GENERAL

Figures have been rounded off to the nearestthousand rupees, unless otheMise specified'

DATE OF AUTHORIZATION

These financial statements were authorized for issue by the Board of Directors of the Bank on 

----__-'

41

a

N,,,7\ \-\/av*ry V-J-/
\M., 

Director DireEtor

Officer


