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INDEPENDENT AUDITORS' REVIEW REPORT
To the members of The Bank of Azad Jammu and Kashmir
Report on review of condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of the Bank
of Azad Jammu and Kashmir (the Bank) as at June 30, 2025 and the related condensed interim
profit and loss account, condensed interim statement of comprehensive income, condensed interim
statement of changes in equity, condensed interim cash flow statement and notes to the condensed
interim financial statements for the half year then ended (here-in-after referred to as the “condensed
interim financial statements”). Management is responsible for the preparation and presentation of
these condensed interim financial statements in accordance with accounting and reporting standards
as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion
on these condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

Other Matter

The figures of the condensed interim profit and loss account and condensed interim statement of
comprehensive income for the quarters ended June 30, 2025 and June 30, 2024 have not been
reviewed by us, as we are required to review only cumulative figures for the half year ended June
30, 2025.

The engagement partner on the audit resulting in this independent auditor’s report is Syed
Asmatullah.

\f w
Chartered Accguntants

Place: Islamabad
Date: November 17, 2025
UDIN: RR202510414Bbr4ahzW82

1SO 27001 Certified Since 20
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THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2025

ASSETS

Cash and balances with treasury banks
Balances with other banks
Lendings to financial institutions
Investments

Advances

Property and equipment
Right-of-use assets

Intangible assets

Deferred tax assets

Other assets

Total Assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts
Lease Liabilities
Subordinated debt

Deferred tax liabilities

Other liabilities

Total Liabilities

NET ASSETS

REPRESENTED BY

Share capital / head office capital account - net

Reserves

Surplus / (Deficit) on revaluation of financial assets at FVOCI

Unappropriated profit

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 33 form an integral part of these condensed interim financial statements.
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President/CEO

Note
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(Un-audited)

(Audited)

June 30, December 31,
2025 2024
----------- Rupees in '000----------
10,365,909 7,402,309
18,886,271 16,003,937
19,808,443 18,377,198
4,615,033 4,319,729
331,901 328,024
233,402 208,025
333,924 263,817
3,512,346 3,916,066
58,087,229 50,819,105
27,114 37,951
46,703,141 40,129,385
245,449 217,501
3,494,966 3,263,715
50,470,670 43,648,552
7,616,559 7,170,553
5,957,089 5,957,089
734,354 644,787
(1,507) 321
926,623 568,356
7,616,559 7,170,553
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THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2025

Mark-up / return / interest eamed

Mark-up / retum / interest expensed
Net mark-up / interest income

NON MARK-UP / INTEREST INCOME

Fee and commission income
Dividend income

Other income

Tota! non-markup/interest Income
Total Income

NON MARK-UP / INTEREST EXPENSES

Operating expenses

Workers welfare fund

Other charges

Total non-markup / interest expenses

Profit before credit loss allowance
Credit loss allowance and write offs - net

Extrz ordinary / unusual items

PROFIT BEFORE TAXATION
Taxation

PROFIT AFTER TAXATION

BASIC AND DILUTED EARNINGS PER SHARE

Note

19
20

21

22

23

24

25

27

For the For the For the For the
quarter quarter Half Year Half Year
ended ended ended ended
June 30, June 30, June 30, June 30,
2025 2024 2025 2024
Rupees in '000
1,649,720 1,894,465 3,679,253 3,351,837
878,142 1,056,407 2,067,380 1,847,460
771,578 838,058 1,611,873 1,504,377
13,296 10,302 24,721 19,742
612 7,641 1,131 8,507
21,069 40,296 33,746 41,971
34,977 58,239 59,598 70,220
806,555 896,297 1,671,471 1,574,597
391,134 383,521 727,876 668,417
391,134 383,521 727,876 668,417
415,421 512,776 943,595 906,180
102,200 15,125 104,763 28,356
313,221 497,651 838,832 877,824
97,435 274,534 390,998 461,140
215,786 223117 447.834 416,684
Rupees
0.36 0.37 0.75 0.70

The annexed notes 1 1o 33 form an integral part of these condensed interim financial statements.
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THE BANK OF AZAD JAMMU AND KASHMIR

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2025

Mark-up / return / interest earned

Mark-up / return / interest expensed
Net mark-up / interest income

NON MARK-UP / INTEREST INCOME

Fee and commission income
Dividend income

Other income

Total non-markup/interest Income

Total Income

NON MARK-UP / INTEREST EXPENSES

Operating expenses

Workers welfare fund

Other charges

Total non-markup / interest expenses

Profit before credit loss allowance
Credit loss allowance and write offs - net

Extra ordinary / unusual items

PROFIT BEFORE TAXATION

Taxation

PROFIT AFTER TAXATION

BASIC AND DILUTED EARNINGS PER SHARE

Note

19
20

21

22

23

24

25

27

For the For the For the For the
quarter quarter Half Year Half Year
ended ended ended ended
June 30, June 30, June 30, June 30,
2025 2024 2025 2024
Rupees in '000
1,649,720 1,894,465 3,679,253 3,351,837
878,142 1,056,407 2,067,380 1,847 460
771,578 838,058 1,611,873 1,504,377
13,296 10,302 24,721 19,742
612 7,641 1,131 8,507
21,069 40,296 33,746 41,971
34,977 58,239 59,598 70,220
806,555 896,297 1,671,471 1,574,597
391,134 383,521 727,876 668,417
391,134 383,521 727,876 668,417
415,421 512,776 943,595 906,180
102,200 15,125 104,763 28,356
313,221 497 651 838,832 877,824
97,435 274,534 390,998 461,140
215,786 223117 447.834 416,684
Rupees
0.36 0.37 0.75 0.70

The annexed notes 1 to 33 form an integral part of these condensed interim financial statements.

v

resident/CEO

oy




THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2025

For the For the For the For the
quarter quarter Half Year Half Year
ended ended ended ended
June 30, June 30, June 30, June 30,
2025 2024 2025 2024

Rupees in ‘000

Profit after taxation for the period 215,786 223,117 447,834 416,684
Other comprehensive income

Items that may be reclassified to profit and loss
account in subsequent periods:

Movement in surplus / (deficit) on revaluation of (6,074) (6,673) (3,742) (14,727)

investments

Related deferred tax 1,286 1,073 1,914 9,725
(4,788) (5,600) (1,828) (5,002)

Total comprehensive income 210,998 217,517 446,006 411,682

The annexed notes 1 to 33 form an integral part of these condensed interim financial statements. J-"g ’
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THE BANK OF AZAD JAMMU AND KASHMIR

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (

FOR THE HALF YEAR ENDED JUNE 30, 2025

Balance at January 01, 2024
Profit after taxation for the six months ended June 30, 2024

Other comprehensive income - net of tax
Issue of Bonus Shares
Transfer to statutory reserve

Balance as at June 30, 2024
Profit after taxation for the six months ended December 31, 2024

Other comprehensive income - net of tax
Issue of Bonus Shares
Transfer to statutory reserve

Balance as at December 31, 2024
Profit after taxation for the six months ended June 30, 2025

Other comprehensive income - net of tax
Issue of Bonus Shares
Transfer to statutory reserve

Balance as at June 30, 2025

The annexed notes 1 to 33 fog

Presidept/CEO

integral part of these condense

UN-AUDITED)

Surplus/ Surplus/(Deficit) on

Share (Deficit) on revaluation of Unappro?riated Statutory Total
capital revaluation financial asset at profit Reserve
of assets FVOCI
Rupees in ‘000
5,528,621 2 903 290,260 468,146 6,287,930
- . - 416,683 - 416,683
. - (2,214) - - (2,214)
428,468 - = (428,468) - =
- . - (83,337) 83,337 -
5,057,089 - d.311) 195138 551,483 6,702,399
- = - 466,522 - 466,522
- - 1,632 - - 1,632
- - - (93,304) 93,304 -
5,957,089 - 3N 568,356 644,787 7,170,553
8 . - 447,834 - 447,834
- . (1,828) - - (1,828)
- - - (89,567) 89,567 -
5,957,089 - (1,507) 926,623 734,354 7,616,559

CHief Financill Officer

rim financial statements.




THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2025

Note

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation
Less: Dividend Income

Adjustments:
Depreciation
Depreciation on right-of-use assets
Interest expense on lease liability
Credit loss allowance and write offs 24
Provision for gratuity
Provision for leave encashment
Provision for bonus

(Increase) / decrease in operating assets
Advances

Investments
Others assets (excluding advance taxation)

Increase / (decrease) in operating liabilities
Bills payable
Deposits

Other liabilities (excluding current taxation)

Payments against off-balance sheet obligations
Payment against Interest expense on lease liability
Income tax paid

Net cash flow from / (used in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Dividends received

Net (investments in) / proceeds from placement with banks
Investments in property and equipment

Disposal of property and equipment

Net cash flow generating from / (used in) investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Payment of lease liability against right-of-use assets
Net cash flow from / (used in) financing activities

For the Half
Year ended
June 30, 2025

For the Half
Year ended
June 30, 2024

--—-------Rupees in '000-----------
838,832 877,823
(1,131) (8,507)
837,701 869,316
32,797 27,219
27,543 23,099
19,492 15,973
106,102 28,356
5,323 26,789
136 7,240
327 37,534
191,720 166,210
1,029,421 1,035,526
(403,427) (348,068)
(1,433,073) =
403,720 (7,379,496)
(1,432,780) (7,727,564)
(10,837) (74,418)
6,573,756 14,594,604
485,049 437,671
7,047,968 14,957 857
(19,492) (15,973)
(718,774) (398,885)
5,906,343 7,850,961
1,131 8,507
(49,843) 5,376,802
(36,674) (138,311)
(85,386) 5,246,998
24,866)| | 35,270 |
(24,866) 35,270
5,796,091 13,133,229
12,071,089 7,703,554
17,867,180

20,836,783
= TA-T
financial statements. ﬁg



1.

THE BANK OF AZAD JAMMU AND KASHMIR
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2025

STATUS AND NATURE OF BUSINESS

The Bank of Azad Jammu and Kashmir (the Bank) was established under The Bank of Azad Jammu and Kashmir Agt,
2005 (the Act) and is principally engaged in commercial banking and related services as a non-scheduled bank in
Azad Jammu and Kashmir State. The registered office of the Bank is situated at Bank Square, Chatter, Muzaffarabad,
Azad Jammu and Kashmir. The Government of Azad Jammu and Kashmir own 100 percent of ordinary shares of the
Bank as on June 30, 2025 ( 2024: 100%) respectively.

The Bank has 87 branches (December 2024: 87 branches; June 2024: 85 branches) in Azad Jammu and Kashmir.

BASIS OF PRESENTATION
STATEMENT OF COMPLIANCE

Bye-Laws of the Bank require that the statement of financial position and profit and loss account of the Bank shall be
drawn up in conformity with the rules and regulations of the State Bank of Pakistan (SBP) and Section 34 of the
Banking Companies Ordinance, 1962. Accordingly, these financial statements have been prepared in acco_rdancg with
the requirements of the Act, its Bye-Laws and approved accounting and reporting standards as applicable in Pakistan.
Approved accounting and reporting standards comprises of:

The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprises of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB); and

Provisions of and directives issued under the Banking Companies Ordinance, 1962 and directives issued by the State
Bank of Pakistan (SBP).

Whenever the requirements of the directives issued by the SBP differ with the requirements of IFRS, the requirements
of the said directives, shall prevail.

The SBP has deferred the applicability of International Accounting Standard (IAS) 40 - 'Investment Property' for
Banking Companies in Pakistan through BSD Circular Letter 10 dated August 26, 2002 till further instructions. Further,
the SECP has deferred the applicability of International Financial Reporting Standard (IFRS) 7 - ‘Financial
Instruments: Disclosures' through its notification S.R.O 633(1)/2014 dated July 10, 2014. Accordingly, the
requirements of these standards have not been considered in the preparation of these financial statements. However,
investments have been classified and valued in accordance with the requirements prescribed by the SBP through
various circulars.

The disclosures made in this condensed interim financial statements have been limited based on the format
prescribed by the State Bank of Pakistan (SBP) through BPRD Circular Letter No. 02 of 2023 dated 09 February
2023, and International Accounting Standard 34, "Interim Financial Reporting". These condensed interim financial
statements do not include all of the disclosures required for annual financial statements and should be read in
conjunction with the financial statements of the Bank for the year ended December 31, 2024.

Standards, interpretations of and amendments to accounting and reporting standards that are effective in the
current period
The following amendments are effective for the year ended June 30, 2025. These amendments are either not

relevant to the Bank's operations or are not expected to have significant impact on the Bank’s financial statements
other than certain additional disclosures.

Amendments to IFRS 16 ' Leases' -Clarification on how seller-lessee subsequently measures sale and leaseback
transactions

Amendments to IAS 1 'Presentation of Financial Statements' - Classification of liabilities as current or non-current
along with Non-current liabilities with Convenants

Amendments to IAS 7 'Statement of Cash Flows' and 'IFRS 7 'Financial instruments disclosures' - Supplier Finance
Arrangements



2.3 Standards, interpretations of and amendments to accounting and reporting standards that are not yet effective

5.1
5.2

The following standards and amendments are effective for accounting periods, beginning on or'after the date
mentioned against each of them. These amendments are either not relevant to the Bang'; opergtlons or are not
expected to have significant impact on the Bank's financial statements other than certain additional disclosures.

Effective date
(annual periods)

Amendments .
beginning on or after

-Amendments to IAS 21 'The Effects of Changes in Foreign Exchange Rates' -

Clarification on how entity accounts when there is long term lack of Exchangeability January 01, 2025
JFRS 17 - Insurance Contracts (including the June 2020 and December 2021 January 01, 2026
Amendments to IFRS 17)

-IFRS 7 - Financial Instruments: Disclosures January 01, 2026
-Amendments IFRS 9 'Financial Instruments' and IFRS 7 'Financial instruments January 01, 2026

disclosures' - Classification and measurement of financial instruments

-Annual Improvements to IFRS Accounting Standards (related to IFRS 1, IFRS 7, IFRS January 01, 2026
9,IFRS 10 and IAS 7)

-Amendments IFRS 9 'Financial Instruments' and IFRS 7 ‘Financial instruments January 01, 2026
disclosures' - Contracts Referencing Nature-dependent Electricity '

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of these condensed interim financial statements are
the same as those applied in the preparation of the financial statements of the Bank for the year ended December 31,
2024.

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with those disclosed in the
financial statements of the Bank for the year ended December 31, 2024.

(Un-audited) (Audited)

June 30, December
2025 31, 2024
CASH AND BALANCES WITH TREASURY BANKS Note @~  -—---e- Rupees in '000-------
In hand
Local currency 576,413 521,489
With National Bank of Pakistan in
Local currency current accounts 1,831,088 50,231
Local currency deposit accounts 5.1&5.2 7,958,408 6,830,589
9,789,496 6,880,820
Prize bonds - -
Less: Credit loss allowance held against cash and balances with treasury banks - -
Cash and balances with treasury banks - net of credit loss allowance 10,365,909 7,402,309

This represents deposit accounts carrying markup rates ranging from 9.5% to 11.5% (2024: 12% to 19%) per annum.

This represents term deposits carrying markup rates ranging from 10.10% to 15.25% (2024: 15.25% to 20.85%) per
annum having maturities ranging from 3 months to 9 months.



(Un-audited) (Audited)

June 30, December 31,
2025 2024
6 BALANCES WITH OTHER BANKS Note —--—--Rupees in '000-——
In Pakistan (Azad Jammu and Kashmir)
In current accounts 146,043 73,980
In deposit accounts 6.1 18,740,228 15,929,957
18,886,271 16,003,937
Less: Credit loss allowance held against balances with other banks = -
Balances with other banks - net of credit loss allowance 18,886,271 16,003,937
6.1 This includes saving deposit accounts amounting Rs. 3,524,205 thousands (2024: Rs. 1,439,800 thousands) carrying markup rates ranging from 5% to 11.5% (2024:
12% to 20%) per annum and term deposits carrying markup rates ranging from 9.4% to 22.5% (2024: 11.61% to 23.49%) per annum having maturities ranging from 1
months to 1 year except for two term deposits amounting to Rs. 500,000 thousand and Rs. 1,200,000 thousand placed with a bank maturing in 2029 and 2032
respectively, which are measured using effective interest rate method.
7 INVESTMENTS June 30, 2025 (Unaudited) December 31, 2024 (Audited) 1
Cost/ Cost/
: Credit loss Surplus / . . Credit loss Surplus / :
A'“;’;:fed allowance | (Deficit) Fvocy |C3mYing Value A"‘g:;fe" allowance | (Deficit) Fvoc | C3mYing Value

Rupees in '000

7.1 Investments by type:

Fair value through Other Comprehensive Income

fLi?yi;SSOf open ended mutual 55,000 ) (3,043) 51.957 55,000 ] — \ T
| 55,000 - (3,043) 51,957 55,000 - 699 55,699

Amortised Cost

Treasuey Bills 19,756,486 - - 19,756,486 || 18,321,499 : - 18,321,499 \

Term finance certificates -

note 7.2 49,840 (49,940) - - 49,940 (49,940) : . \
19,806,426 (49,940) - 19,756,486 18,371,439 (49,940) . 18,321,499

Total Investments 19,861,426 (49,940) (3,043) 19,808,443 18,426,439 (49,940) 699 18,377,198




7.2

7.3

Credit loss allowance for diminution in value of investments

Opening balance as reported

Charge / reversals

Charge for the period / year

Reversals for the period / year

Reversal on disposals during the period

Transfers - net
Amounts written off

Closing Balance

Investments - Particulars of credit loss allowance againts debt securities

(Un-audited)

June 30, 2025

(Un-audited) (Audited)

June 30, December 31,
2025 2024

———-Rupees in '000-——

49,940 49,940

49,940 49,940

(Audited)

December 31, 2024

. 3 ) Credit loss
Category of Classification Outstanding Amount Kilowarics lisid

Outstanding Amount

Credit loss
Allowance held

Rupees in '000

Domestic

Performing 19,756,486 g 18,377,198 -
Underperforming . - . %
Non-performing . - - .
Loss 49,940 (49,940) 49,490 (49.490)
Total 19,806,426 (49,940) 18,426,688 (49,490)




8.1

8.2

ADVANCES

Loans, cash credits, running finances, etc.
Advances - gross

Credit loss allowance against advances
-Stage 1
-Stage 2
-Stage 3

Advances - net of credit loss allowance

Particulars of advances (Gross)

In local currency

Performing Non Performing Total
(Un-audited) (Audited) (Un-audited) (Audited) (Un-audited) (Audited)
June 30, December 31, June 30, December 31, June 30, December 31,
2025 2024 2025 2024 2025 2024
Rupees in "'000
4,582,369 | 4,290,126 | | 30441 | 201368 |[ 4892810 4491494 ]
4,582,369 4,290,126 310,441 201,368 4,892,810 4,491,494
(50,519) (69) - - (50,519) (69)
(11,513) (5.610) - - (11,513) (5,610)
- - (215,745) (166,086) (215,745) (166,0886)
(62,032) (5,679) (215,745) (166,086) (277,777) (171,765)
4,520,337 4.284447 94,696 30282 ____4.615.033 4319729

(Un-audited)
June 30,

2025

(Audited)
December 31,
2024

——Rupees in '000-—

4,892,810

4,491 494

Advances include Rs. 310,441 thousand (2024: 201,368 thousand) which have been placed under non-performing / stage 3 status as detailed below:-

Category of classification in stage 3

Domestic

Other Assets Especially Mentioned (OAEM)
Substandard

Doubtful

Loss

Total

(Un-audited)
June 30, 2025

(Audited)
December 31, 2024

Non ’ Credit loss - . Credit loss
performing allowance Fexhoreg allowance
loans Loans
Rupees in '000
3,025 1,143 7,497 1,331
113,022 35,549 35,289 9,475
30,683 15,342 5,097 2,586
163,711 163,711 153,485 152,694
310.441 215.745 201,368 166,086







